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1. Payment of Principal and Interest. Bosroner shall prorapth pn wb oo due the poegpad of and coterest on the
mdebtedness evdenced by the Note, prepayment aaud bate chasoes o
on any Future Advances secured by thas Mortgage

st oxy Corvesangs Borrower and §ender covenant aaad aoiee v tollows

provnded mothe Sote and the pranapal of and it

2. Funds for Taves and Insurance. Subject to applicable faw or to o written waver by Fender, Borrower shall pay
to Lender an the day moathly intaliments of pringipad and mterest are pavable smder the Noteomtl the Note s pad o foli ;
2 sum therein “Funds™) equal 1o one-tuelfth of the vearly taves and essessmenis which mav atton priority over ths : t
Morntgage. and ground rents on the Propenty. if any. plas onc-twelth of vearly promeem instaihnents fur hirard ansurance. )
plos one-tuclfth of yearly preminm installments for mortgage insarance. 1f ey, all as reasenably ostimated initiadly and from
time 1o time by Lender on the hasis of asessprents and hitls and reasenable ostinates thereot, i g “

The Funds shall B¢ held in an instituiion the depostis of aeconnts of which are praated o7 cusranteed by o Federal or : : :
state agency tinctuding Lender if 1eader is such an insttution) . eader shall apph the Funds 10 pan said tanes, assesstnenis, : '
insurance preisiums and ground rents. 1 eader may not charge tor o holding and applving the Funds. analyvzing suid account,
or verifying and compiling <atd assesamicnts and bills unfess Tenders pass Bortoner mterest on the Tunds and applicable Tuw
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permits Tender to make such a charge. Borrower and Lender may agree 1mmow rting at the time of cxecution of this %
Mortgage that interest on the Funds <hall be paid to Berrower, and unless such agreemet n omade or applicable law
requires such interest to be paid, Lender shall not be required to pay Borower any interds! of carmngs on the Funds. Lender 13
shall give 1o Borrower, without charge. an annual accountmg of the Frnds showmg credits and debits o the Funds and the <
purpose for whivh each debit 1o the Fonds was made. The Vunds wre pledged s addiionad secunty for the sums secured :
by thas Mortgage :

If the amount of the Funds held by §ender. toparher with the fuivre monthhy mstaliients of Pounds pavable proor o ;
the duc dates of tanes, asessments, insurance premiums and ground rents, shall exceed ihe wnount required 10 pay sard taves. N
assessments, insurance premiums and ground rents ac they fati due, sich enveess shall hel Horrower's oplion, cither ‘
prompify repaid 1o Borrower or credited 1o Borrower on menthly anvtallinenis of Funds. I the amount of the Funds

held by Ecnder shall not be sufficient 1o pay tavcs, assessnients, insurance promauns and ground rents as they fall due.

Borrower shall pay to Lender any ameunt necessary to make ap the deficiencs within 30 days trom the date notice 1< maled
by l.ender 10 Borrower requesting padnien? thercol,

Upon payment in full of all sums secured by thes Morizage. Fender shali prompriy refund to Borrower any Furds
held by 1.ender. 1f under paragraph 1% hereof the Property is sold or the Property s othersise acqurred by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propeity or s acquisition by Leader. any Funds held by
Lender af the time of application as a credit against the sums secured by thic Moripage.

3. Application of Payments. Unless applicable law provides otherwive. all pavments received by Lender under the
Note and paragraphe i and 2 hereof shall be apphied by Lender first m payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest pavablic on the Note then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charpes: Liens. Borrower ~hall pay all tives, awessments and other charges. fines and impositions atinbutable to
the Property which may autain a priority over ihis Mortgage. and kasheld paymenis or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making pavment. when @ue. directly to the
payee thereof. Borrower shall prompitly furnish to Lender alf notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Berrower shall promptly tumissh o Lender receipls evidencing such pavments.
Borrower <hall promptly discharge any ien which bas prionity over this Morigage: provided. that Borrower shall not be
required 1o discharge any <uch licn o long as Borrower shatl agree in wribing 1o the payment of the cbhhigation secured by
such lien in a manner acceptable to Leader. o1 ~hatlin good faith contest steh lica By, or defend eaforeement of such lien in,
fegal proceedings which operate to prevent the entarcement of the hea or fortedure of the Property or any part thereof.

5. Hazard Inssrance. Borrower shall Leep the improvements now exiting or hereafter erected on the Property imsured
against loss hy fire, hazards included within the term “estended coverage™. and such other hazards as 1 eader may require
and in such amounts and for such periods as 1 ender may require: provided, thiat Lender <hall aot require that the amount of

- atich coverage exceed that amount of coverage required 10 payv the sumn ~secired by this Mortgage.

The insurance carricr providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unrcasonably withheld. All premiums on insurance policics <hall be paid in the manner
provided under paragraph 2 hereof oroaf not paid in such mansier. by Borrower makng payment. when due. dircetly to the
IDMUTANCE CRTEICT.

All insirance policies and renewals thereot shalt be in form scceplable 1o 1 ender and shait include standard morigage
chause 10 favor of wnd in form acceprable 1o Lender. Lender <hat! hue the right to hold the policics and renewals thercof,
and Borrower shall promptly furnish 1o Leader all rencaal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Tender. Fender may make proof of loss if not made prompily
by Borrower.

Unless Eender and Borrower otherwise agree in writing. insutance procecds shall be applied to restoration or repair of
the Property damaged. provided such testoration or repair is cconomically fcasihle and the security of this Mortgage 15
not theseby impaired. 1f such sestoration or repair is not cconemically feasible or if the security of this Morigage would
be impaired. the insurance proceeds shall be applied 1o the sums sccurcd by this Mortgage. with the excess. if any. paid ;
10 Borrower. 1f the Property is abandoned by Borrower, of if Borrower fails to respond to § ender within 30 days from the i
Jdate notice is maited by Lender to Borrower that the insurance carrier offers to seitle a claim {or insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option ¢ither to restoration or repair of the Property
or to the sums secused by this Mortgage. .

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend =
or postponce the due date of the monthly installments referred to in paragraphs | aml 2 hereof or change the amount of
such installments. If under paragraph 8 hereof the Property is acquired by Lender. ! right, titke and interest of Borrower
in and 1o any insurance policies and in and to the proveeds thereof resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition.
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6. Preservation and Maintenance of Property: Leaschalds: Condominiums; Planned Unit Developments. Bofrower
shall keep the Property in good repair and shall nol commit waste of permit impairment or deterioration of the Froperty
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If this Mortgage is on a unit in a
condominium or a planned uait development. Borroveer shall perform all of Borrower's obligations under the declaration
or covenants crealing or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent decuments. 1« condominium or planaed unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated inte and shall amead and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.
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7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materiafly affects Leader’s interest in the Property,
including. but not limited to. eminent domain. insolvency. code enforcement. of arrangements o proceedings involving a
bankrupr or decedent, then Lender at Lender’s opiion, upon notice to Borrower, may make such appearances, disburse such
sums and take such aclion as is necessary to protect Lender’s nterest. including, but not limited to. disbursement of
reasonable attorney's fees and eniry upon the Property to make sepans. I 1.cnder required mortgage insurance as a
condition of making the loan secured by this Morigage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates m accordance with Borrower's and




